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Executive Summary

The Association of Equipment Manufacturers (AEM) is the North American-based international
trade group representing nonroad equipment manufacturers and suppliers with more than 1,000
member companies and over 200 different machine forms across five diverse industry sectors.
Our members design products to satisfy various safety, regulatory, durability, quality, and
customer requirements to effectively operate in various extreme and demanding environments
with lifespans measured in decades.

AEM recognizes the importance of identifying, addressing, and educating manufacturers,
suppliers, and other industry stakeholders on important compliance issues. Carbon reporting
regulations require intensive coordination throughout the entire nonroad equipment supply chain,
requiring an industry wide investment of resources, time, knowledge, and expertise to effectively
comply with these types of rules. To mitigate our collective compliance risks, AEM developed this
best practice guidance document to help educate companies on the requirements found in the
European Union’s regulation (EU) 2023/956 Carbon Border Adjustment Mechanism’.

Due to the complex nature of the nonroad equipment industry’s supply chains and products, the
unique requirements found in (EU) 2023/956, and the timelines companies have for reporting,
AEM drafted this document to help industry stakeholders understand and comply with this new
regulation. The document contains several sections:

Assumptions
Definitions

Best Practices

w0 N~

Examples

As the EU releases new information, or provides additional guidance, AEM will update this
document to accurately represent the most up-to-date information available. For this reason, this
document should be viewed as a non-exhaustive living document, representing the industry’s best
understanding at the time of publication.

Disclaimer

The contents of this document are intended to offer support to AEM members by providing
information on industry best practices in their efforts to comply with the EU’'s CBAM regulation.
This does not constitute legal advice and should not be relied upon as such. It is the sole
responsibility of each individual company to determine their own compliance requirements.

1 https://eur-lex.europa.eu/eli/req/2023/956/0j
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Introduction to (EU) 2023/956 — Carbon Border Adjustment Mechanism

Over the last decade, the EU has positioned itself at the forefront of addressing global climate
change. The EU’s Green Deal set aggressive targets for the bloc to achieve greenhouse gas
(GHG) emissions equivalent to 1990 levels by 2030 and to achieve carbon neutrality by 2050.
Some of the policy tools the EU Commission employs include investments in specific industries,
mandatory energy efficiency requirements, and carbon tax rules like CBAM.

The EU’s CBAM regulation functions as tariff placed on the carbon emitted during the
production of specific carbon intensive goods entering the EU single market. These selected
precursor materials include:

Cement

Iron and Steel
Aluminum
Fertilizers
Hydrogen
Electricity

ounbkbwnN~

The purpose of CBAM is to ensure that manufacturers do not have any financial incentives to
move production of CBAM goods abroad to less stringent regulatory jurisdictions, a concept
defined in the EU as ‘carbon leakage’. By pricing in a carbon tax, the EU is hoping to reduce the
financial incentives various economic operators may have to move the production of these
CBAM goods outside of the EU and therefore undermine the GHG reduction goals of the trading
block.

The EU Parliament and Council signed the CBAM Regulation, (EU) 2023/956, into law on May
10™, 2023. On October 1%, 2023, CBAM started its transitional phase requiring importers to
report their data on embedded carbon on the selected precursor materials 3 months later,
January 31%t, 2024. During this initial stage of the transition period, reporters were only required
to report the direct and indirect emissions embedded in their products, they were not required to
pay the carbon tax. Carbon values were determined based on an EU implementing regulation?
which gave companies a choice of reporting in three different ways:

1. Full reporting according to a methodology established by the EU commission,
2. Reporting based on an equivalent method, or
3. Reporting based on default reference values

As various importers start to survey their supply chains, and establish their own compliance
requirements, many economic operators seem to prefer the use of option 3, the default
reference values. These default values allow manufacturers to meet their compliance
requirements, while providing valuable time to comply with the stricter data collection
requirements that start in 2026.

2 nttps://eur-lex.europa.eu/eli/req_impl/2023/1773/0j
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By law, the full implementation of CBAM, including the full reporting of a product’s embedded
carbon data and the requirement to purchase CBAM certificates through the EU’s Emissions
Trading System (ETS), will start on January 1, 2026. At this stage, all importers will need to
collect, calculate, and report their carbon data to the EU and will not be allowed to use default
values to calculate their CBAM tariff costs.

Eventually, the EU has stated they plan to include more products under the scope of CBAM.
These product types may include chemicals, polymers and glass.
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Purpose

The purpose of this document is to help original equipment manufacturers (OEMs) and their
suppliers comply with the unique requirements of the EU’s CBAM regulation, (EU) 2023/956.
This document is intended to be used in conjunction with the AEM CBAM template. The
template can be found at the following website [insert website domain]

Assumptions

Equipment manufacturers build products consisting of tens of thousands of unique parts
sourced from thousands of different suppliers operating in various countries around the world.
The complexity and variability between these supply chain actors and the products they sell
introduces many different obstacles when collecting carbon emissions data from numerous
stakeholders. To ease the collective burden on industry, AEM and its member companies
published this best practice guide along with the AEM CBAM Template to standardize our
industry’s reporting processes and data formats. AEM believes this can simplify the reporting
process, streamline data collection efforts, reduce confusion, and reduce our industry’s
collective compliance risks.

To ensure that data collected by the OEMs is consistent and compatible across component
types, AEM has outlined several key data formatting requirements from suppliers:

1. Data collection efforts focus on requirements outlined in (EU) 2023/1773
a. Annex Il - 3.16 — Steel Products
b. Annex Il — 3.18 — Aluminum Products
2. This document, and the template associated with the guidance found below, is intended
to establish the embedded emissions from a particular facility and then apply that
information to all parts (on a part number basis) manufactured from that facility.

3. Provide data on electricity consumption on a 12-month basis
4. Provide a weight for every component or part sold to downstream customers
5. Provide consistent and identifiable units when providing data across product types (e.g.

kWh, kg, tons)
6. Provide location of production facilities
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Definitions
Official CBAM Definitions — Please reference (EU) 2023/95632

Authorized CBAM Declarant a person authorized by a competent authority.
Competent authority the authority designated by each member state.

CBAM Goods list of products identified in Annex | of (EU) 2023/956. Products listed under
Annex | are regulated under CBAM.

Ton of COze means one metric ton of CO2, or an amount of any other GHG listed in Annex |
with an equivalent global warming potential.

Default value the value, which is calculated or drawn from secondary data, which represents
the embedded emissions in goods.

Direct emissions the emissions from the product process of gods, including emissions from the
production of heating and cooling that is consumed during the production processes,
irrespective of the location of the production of the heating or cooling.

Embedded emissions means direct emissions released during the production of goods and
indirect emissions from the production of electricity that is consumed during the production
processes, calculated in accordance with the methods set out in Annex IV of (EU) 2023/956.

Emissions the release of greenhouse gases into the atmosphere as a result of the production
of those goods.

Import for the purposes of CBAM, importation means the introduction and free circulation of
goods into the European Union.

Importer means the person lodging a customs declaration for release for free circulation of
goods in its own name and on its own behalf or, where the customs declaration is lodged by an
indirect customs representative in accordance with EU law, the person on whose behalf such a
declaration is lodged.

Indirect emissions the emissions from the production of electricity which is consumed during
the production processes of goods, irrespective of the location of the production of the
consumed electricity

Installation a stationary technical unit where a production process is carried out

CBAM Template Definitions

3 https://eur-lex.europa.eu/eli/req/2023/956/0j
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Direct Emissions the CO2e emissions from the production process of goods, including emissions
from the production of heating and cooling that is consumed during the production processes,
irrespective of the location of the production of the heating or cooling.

NOTE: for the purposes of the AEM CBAM Template, the total direct emissions for a specific
component or product are calculated based on the emissions generated from any fuel used
during the production process of the component, product or good under consideration, as well
as the emissions from fuel used during the production of the precursor materials sourced for the
production of that component, product or good.

NOTE: transportation and distribution activities are not included under CBAM

Direct emissions per weight the COze emissions related to the fuel consumption during the production
process summed with the direct emissions related to the production process of the precursor materials
divided by the weight of the total production volume in tons.

Electricity Emissions the COze emissions generated from the electricity used during the production
process. This value is calculated based on electricity usage (kWh) over a 12-month period multiplied by
the carbon intensity of electricity (gCO2/kWh) purchased from the utility servicing the manufacturing
facility where the component, product, or CBAM good is produced.

Emissions (Electricity) are the same as electricity emissions.
Emissions (Fuel Usage) are the same as Fuel Emissions

Electricity Usage The electricity usage will be the electricity purchased from the grid and used at your
facility (MWh, kWh, GWh, BTU,) over a 12-month period.

NOTE: Suppliers can use different units, but they must be consistent with their units to make sure the
OEMs can calculate their final values. Example — if they are powering their site with a diesel generator,
then this would go to fuel consumption.

Fuel Emissions: The COze emissions generated from the fuel used during the manufacturing process of
a component, product or CBAM good.

Fuel Usage: This is the fuel used during the manufacturing process of a component, product, or CBAM
good. Fuel usage should only relate to the manipulation of covered CBAM goods and the products and
components those goods go into. Fuel use for transportation on off-site logistics is out of scope of CBAM.

NOTE: Fuel use may include, but is not exclusive to, the following fuel types: butane, Compressed
Natural Gas (CNG), Liquid Natural Gas (LNG), Natural Gas, Natural Gas (100% mineral blend), Aviation
spirit, aviation turbine fuel, burning oil, propane, petroleum gas, diesel (average biofuel blend or 100%
mineral diesel), fuel oil, gas oil, lubricants, naphtha, petrol (average biofuel blend or 100% mineral petrol),
processed fuel oils — residual oil or distillate oil, waste oils, marine gas oil, marine fuel oil, coal (industrial,
electricity generation, or domestic), coking coal, petroleum coke, and other miscellaneous fuel sources.
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Indirect Emissions the emissions from the production of electricity, which is consumed during
the production processes of goods, irrespective of the location of the production of the
consumed electricity.

NOTE: for the purposes of the AEM CBAM Template, the total indirect emissions for a specific
component or product are calculated based on the emissions generated from the electricity
used during the production process of the component, product or good under consideration, as
well as the emissions from the electricity used during the production of the precursor materials
sourced for the production of that component, product or good.

Indirect emissions per weight the COze emissions from the production process of goods,
including emissions from the production of heating and cooling that is consumed during the
production processes, irrespective of the location of the production of the heating or cooling.
indirect emissions divided by the total production volume.

Precursor Direction emissions: the COze emissions from the production process of the precursor
materials, this includes emissions from the production of heating and cooling that is consumed
during the production processes, irrespective of the location of the production of the heating or
cooling.

Precursor Indirect emissions: emissions from the production of electricity which is consumed
during the production processes of precursor materials, irrespective of the location of the
production of the consumed electricity.

Precursor Material Usage: the raw materials used in the production of complex CBAM goods that are
themselves considered CBAM goods.

Precursor materials may include, but are not exclusively, iron & steel products, crude steel, direct reduced
iron, pig iron, alloys — FeMn, Alloys — FeCr, Alloys — FeNi, sintered ore, hydrogen, or other supplier
determined products. The unit measurements of each material should be listed in tons.

NOTE: Auto-Generated Direct and Indirect emission values in the AEM CBAM template are default
values. If a supplier wants to list their own precursor materials with their own direct and indirect emission
values, the template provides a custom value for them to provide this information. To accomplish this, the
person who wishes to put this information into the spreadsheet would need to add the precursor material
name as well as the direct and indirect emissions values to the Precursor Materials Tab in the
spreadsheet.

Raw Materials Direct Emissions the total direct CO2¢e emissions from the production of precursor
materials

Raw Material Indirect Emissions the total indirect CO2e emissions from the production of precursor
materials.

Total Production Volume in tons — This is the total weight of the component, product or goods
produced expressed in tons of material.
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Examples:

Example 1: Company A makes carbon steel and they are based in China. Company A’s
manufacturing facility uses natural gas in their production processes. The Raw materials that
Company A Brings in are out of scope for CBAM.

Table 1: Variables Example 1

Data Point Value Total Units
Total Production Volume N/A 20,000 Tons
in Tons
Fuel Usage Natural Gas 15048254 Cubic Meters
Electricity China 6920000 kWh
Precursor Material N/A N/A Tons

Example 1 - Input Instructions:

Select the Simplest — Per Weight on the AEM CBAM Template. Under this tab, data can be
placed in the cells highlighted in yellow. All cells highlighted in grey will calculate values based
on the information provided in the yellow cells.

In this straightforward example, the direct and indirect emissions from the various inputs will
calculate based on the default values found in the Precursor, Fuels, and Electricity Tabs. If a
company has different emissions or conversion rate values based on data they have on hand,
we fully support making the changes to these tabs to ensure the end data is as accurate as
possible.

Example 1 — CBAM Official Sheet:

The CBAM Official Sheet will calculate the final values the official importer will need regarding
CBAM. This sheet will show the total specific emissions based in tCOe/ton.
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NOTE: The example at the top mentioning carbon steel screws and nuts as well as High allow
steel screws and nuts is an example provided by the EU commission.

Figure 2: Example 1 Simplest — Per Weight Tab

Total Production Volume inTons [l Electricity Emissions B Fuel Emissions

15046254.00 cubic metres

Please Choose UnIt
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel FPlea® choose Unit

Electricity Usage [
- Emissions (tC02¢)

£920000.00 kivh

—

Precursor Material
Please Select Precursor Information
Please Select Precursor Infermation

Please Select Precursor Information
Please Select Precursor Information tonnes

Figure 2: Example 1 - The Official CBAM Sheet

Instructions
if you already have prepared your emissions information in line with the official CBAMworkbook, then pleasefill outthe information below

Example
[P roduction process from which the products aris| - | Type of aggregated good orprecurst ~ | CN Code! +| N Name + | Product name (used] ~ | SEE (direct) v indi + | SEE (total — [Unil - | Source for electricity E| ~ Embedded ele
Carbon steel serews and nuts Iron or steel produets "73181542 Screws and | Serews and Nuts Art. C1 2006938235 04066 24135382 tC02e/ D.4(b)
High alloy steel screws and nuts Iron or steel produets 73181535 _Screwsand | Screws and Nuts Art. AL 1952447561 278795122 4.2312427 1CO2e/ D.4(b)
Data Input

Production process from which the products aris |l Type of aggregated good orprecursiig CN Code Jigl CN Namclig Product name (used[i SEE (direct) B SEE (indirect) B SEE (total B UnilB Source for clectricity E[fll Embedded electricity (MWhi/{id|
154 0.20 174 tC0%/t
___ —

10
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Example 2: Company B makes alloy steel and is based in lllinois. This company uses industrial
coal in their manufacturing process, but does not have any precursor raw materials that are in
scope of CBAM. The Supplier has data based on the electricity their facility consumes, and has
added a custom indirect emissions factor on the Electricity Tab.

Table 2: Variables Example 2

Data Point Value Total Units
Total Production Volume N/A 10,000 Tons
in Tons
Fuel Usage Coal (Industrial 6001 Tons
Electricity Custom (lllinois) 20790000 kWh
Precursor Material N/A N/A Tons

Example 2 - Input Instructions:

Select the Simplest — Per Weight on the AEM CBAM Template. Under this tab, data can be
placed in the cells highlighted in yellow. All cells highlighted in grey will calculate values based
on the information provided in the yellow cells.

In this straightforward example, the direct and indirect emissions from the various inputs will
calculate based on the default values found in the Precursor, and Fuels Tabs. In the Electricity
tab, the company will fill in their own custom information for electricity consumed in lllinois (Cells
E128 and F128). We fully support making the changes to these tabs to ensure the end data is
as accurate as possible.

Example 2 - Electricity Tab

11
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Since the supplier is not using a default value to represent their electricity consumption, the
supplier will need to edit the AEM CBAM Template to accommodate this action. To add a
custom location and carbon intensity value, the template user will need to add an additional
entry into the list of locations.

Figure 3: Example 2 - Electricity Tab Edits

Source (E Code Year Carbon in tCO2/MWh Units
Venezuela VEN 2022 185.802 0.185802
Vietnam |VNM 2023 475.4487 0.475449
Yemen |YEM 2022 566.1016 0.566102
Zamhbia |ZMB 2022 1119671 0.111967
ZimbabweZWE 2022 297.8723 0.297872
Custom |Illinois 833 0.833

As shown in Figure 3, the user has added a new source location — ‘Custom’ along with carbon
intensity values expressed in gCO2/kWh and tCO,/MWh. After adding in the custom reference to
the Electricity Tab, the user will need to use the term ‘Custom’ under the select region on the
Electricity Usage section of the Simplest — Per Weight tab (Cell B45).

NOTE: The user does not have to use the term ‘Custom’. Any text can be chosen, provided the
text is unique from others on the list.

Example 2 — CBAM Official Sheet:

The CBAM Official Sheet will calculate the final values the official importer will need regarding
CBAM. This sheet will show the total specific emissions based in tCOe/ton.

NOTE: The example at the top mentioning carbon steel screws and nuts as well as High allow
steel screws and nuts is an example provided by the EU commission.

Figure 4: Example 2 - Simplest — Per Weight Tab

12



AEM~I

Association of Equipment Manufacturers

Data Input

Total cutput

otal Production Yolume in [ o - o B Rav Materials Dire B Rav Materials Indirect Ef Indire per v Dire ons per Wel
10000.00 IFFIEET HIZTIE T it et T wibbe satimlaed. §EF [

Fuel Usage

ale el Type B Usage = = : 0Ze =
Loal sl B001.00_syamay 14333.04
Filagea ohoona Froad Filegna choosa bt s s o alocilanad searamanic sty
Fllagea choona Froad Flagna choosa Lint s nabs o alocilabad sccramatic sl
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Figure 5: Example 2 - CBAM Official Sheet

Instructions

Ityou already have prepared your emissions infermation in line with the official GBAM workbook, then please fill out the information elow

Example
Production process from which the products af ~ | Type of aggregated good or precur| ~ | CN Code ~ | CN Nan - [ Product name [use{ - [SEE (direct) — [SEE(indirect) [ SEE (tota| - [ Uni - | Source for electricity § - | Embedded electricity (MWhi -
Carbon steel screws and nuts Tron or steel products 3161542 Screwsand Screwsand Nuts Art. C: 04066 24135362 1CO2e D.4(b)
High alloy steel screws and nuts Iron or steel products 73181535 Screwsand Screwsand NutsArt. Al 1.952447561 2278795122 4.2312427 1C0Ze D.4(b)

Production process from which the products afal Type of agaregated good or precurfll CN C.

CN Nan il Product name [use (il SEE (direct)

iRl Source for electricity S Embedded electricity (MWh 3

Example 3: Company S makes Carbon Steel Screws and Allow Steel Screws and are located in
lllinois. This company uses natural gas in their manufacturing process and has two precursor
raw materials that are in scope of CBAM. The Supplier has data based on the electricity their
facility consumes, and has added a custom carbon intensity value on the Electricity Tab.

Table 3: Variables Example 3

Data Point

Value

Total

Units

in Tons

Total Production Volume

N/A

25200

Tons

Fuel Usage

Natural Gas

1837.5

Tons

Electricity

Custom (lllinois)

5040000

kWh

13

27348809341,
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Supplier Provided 1 20000
Precursor Material Tons
Supplier Provided 2 10000

Example 3 - Input Instructions:

Select the Simplest — Per Weight on the AEM CBAM Template. Under this tab, data can be
placed in the cells highlighted in yellow. All cells highlighted in grey will calculate values based
on the information provided in the yellow cells.

In this straightforward example, the direct and indirect emissions from the various inputs will
calculate based on the default values found in the Precursor, Fuels, and Electricity Tabs. If a
company has different emissions or conversion rate values based on data they have on hand,
we fully support making the changes to these tabs to ensure the end data is as accurate as
possible.

Example 3 - Electricity Tab

Since the supplier is not using a default value to represent their electricity consumption, the
supplier will need to edit the AEM CBAM Template to accommodate this action. To add a
custom location and carbon intensity value, the template user will need to add an additional
entry into the list of locations.

Figure 6: Example 3 - Electricity Tab Edits

Source (E Code Year Carbon in tCO2/MWh Units
Venezuela VEN 2022 185.802 0.185802
Vietnam [VNM 2023 475.4487 0.475449
Yemen  |YEM 2022 566.1016 0.566102
Zambia |ZMB 2022 111.9671 0.111967
Zimbabwe ZWE 2022 297.8723 0.297872
Custom |lllinois 833 0.833

As shown in Figure 3, the user has added a new source location — ‘Custom’ along with carbon
intensity values expressed in gCO./kWh and tCO2/MWh. After adding in the custom reference to
the Electricity Tab, the user will need to use the term ‘Custom’ under the select region on the
Electricity Usage section of the Simplest — Per Weight tab.

NOTE: The user does not have to use the term ‘Custom’. Any text can be chosen, provided the
text is unique from others on the list.

Example 3 — Precursor Materials Tab

14
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In this example, the supplier is using precursor materials that are not listed under the
spreadsheets provided default list. To accurately list these materials under the Simplest — Per
Weight tab, the user will need to add the precursor materials they are attempting to account for,
as well as the direct and indirect emissions of those materials.

Figure 7: Example 3 - Precursor Material Tab

Direct Emissions (SEE tCO2e/t) Indirect Emissions (SEE tCO2e/t)
Please Select Precursor Information This will be calculated automatically This will be calculated automatically
Supplier Provided 1 1.54 0.2
Supplier Provided 2 1.44 173
Unwrought Aluminum 236 8.14
Bars and Rods of Aluminum (or Aluminum Alloys) 231 7.49
Profiles of Aluminum (or Aluminum Alloys) 273 9.3
Aluminum (Other - Other) 2.86 9.25
Iron & Steel Products 197 0.39
Crude Steel 1.95 0.4
Direct Reduced Iron 4.81 0
Pig Iron 19 0.17
Alloys - FeMn 144 2.08
Alloys - FeCr 207 3.38
Alloys - FeNi 3.48 2.81
Sintered Ore 0.31 0.05
Hydrogen 104 ")
Default Values Ref - https: //taxation-customs.ec.europa.eu/document/download/d71ef0c5-1d5c-45b3-bed0-39c43602df87 en“filenam)|
Specific Emissions (SEE) the equi tonnes of CO2 emissi into each tonne of precursor material.

As shown in Figure 7, the user provided two different precursor materials, listed as ‘Supplier
Provided 1’ and ‘Supplier Provided 2’ along with the Direct and indirect emissions for each
material (Cells C3-D4). After adding these materials, the user will need to select ‘Supplier
Provided 1’ and ‘Supplier Provided 2’ under the Precursor Material Usage section on the
Simplest — Per Weight tab (Cells B49 and B50).

NOTE: The user does not have to use the term ‘Supplier Provided 1’. Any text can be chosen,
provided the text is unique from others on the list.

Example 3 — CBAM Official Sheet:

The CBAM Official Sheet will calculate the final values the official importer will need regarding
CBAM. This sheet will show the total specific emissions based in tCOe/ton.

Figure 8: Example 3 - Simplest — Per Weight
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AEM~I

Association of Equipment Manufacturers

Data Input

Total output

Total Production Volume in Tons M Electricity Emissions Fuel Emissions Raw Materials Direct Emissi Raw Materials Indirect Emissionshd Indirect Emissions per Weight  dl Direct Emissions per Weight
25200.00 5 2. 00 1.0 98,
FuelUsage
Select Fuel Type M Usagze hdl Unit M Emissions (tC02e) h
Natural gas 1837.50 tonnes 4719.00
Please chooss Fuel Please choose Unit
Please chooss Fuel Please choose Unit
Please chooss Fuel Please choose Unit
Please chooss Fuel Please choose Unit
Please chooss Fuel Please choose Unit
Please chooss Fuel Please choose Unit
Please chooss Fuel Please choose Unit
Please choosa Fuel Please choose Unit
el
el
el
el
el
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Please choose Fuel Please choose Unit
Fuel
Fuel
Fuel
Fuel
Fuel
Fuel
Fuel
Fuel
Fuel
Electricity Usage.

Select Region Emissions (tCO2e)
Custom 5040000.00 k¥

Precursor Material Usage - Must be reported in tonnes
Precursor Material Direct Emissions (tCOZe) Indirect Emissions (tC02e)

Supplier Provided 1 20000.00 tonnes

IsuppuarPrwmeuz 10000.00 tonnes

Figure 9: Example 3 - CBAM Official Sheet

Instructions
Ifyou already inline with the official Cl . then the information below

Example

Production process from which the products arise| + | Type of aggregated good or precursor + | CN Codes » |CN Nam ~ | Productname {used { v | SEE (direct) ~ [SEE (indirect] ~ [SEE (total] ~ [Unit » [Source for electricity EF| - | Embedded electricity (MWn/t) |~
Carbon steel screws and nuts Tren or steel products. 73181842 Screwsandt Screwsand Nuts ATt CL 2008938235 04068 241353824 1CO2el D.A(D) 0.606570412)|
High alloy steel screws and nuts Iren or steel products 73181635 Serews andt Screws and Nuts Art. AL 1952447561 2.278795122 4.23124268 1C02¢/ D.4(b) 273488934
Data Input

Production process from which the products arise &l Type of aggregated good or precursorfd CN Codesfid cN Namell] Productname (used i SEE (direct) B2 se (indirect)
198

EU CBAM Resources

e The Carbon Border Adjustment Mechanism elLearning module

¢ EU CBAM Landing Page

¢ Regulation (EU) 2023/956 CBAM Legal Text

¢ Regulation (EU) 2023/1773 Implementation Regulation
o includes listed default values in Annex VIII

¢ CBAM Communication Template

e  GUIDANCE DOCUMENT ON CBAM IMPLEMENTATION FOR IMPORTERS OF GOODS INTO THE EU

o (See section 5.6, Pg. 43/98)
e« EU CBAM FAQ
« National Indirect Emissions factors
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https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcustoms-taxation.learning.europa.eu%2Fpluginfile.php%2F34635%2Fmod_resource%2Fcontent%2F2%2FCourse%2520Takeaways.pdf&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045898804641%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=V8iIcDREhJsFy3aQ%2BxKZqFjaE3CAwX87o%2FySQ3ETt8Y%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Ftaxation-customs.ec.europa.eu%2Fcarbon-border-adjustment-mechanism_en&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045898832727%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=F70Dhd%2BGBTL1pMZW0OLWgBzKsjKxxjoE%2FDY9hy9f%2FOs%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Feur-lex.europa.eu%2Flegal-content%2FEN%2FTXT%2F%3Furi%3Duriserv%253AOJ.L_.2023.130.01.0052.01.ENG%26toc%3DOJ%253AL%253A2023%253A130%253ATOC&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045899243817%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=pp%2B3jZCIaTKjKGXuws7Fh2LzRij9DBjCNlyKsiWAdV8%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Feur-lex.europa.eu%2Flegal-content%2FEN%2FTXT%2F%3Furi%3DOJ%253AJOL_2023_228_R_0006%23d1e40-94-1&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045899265732%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=llsCugGYEs2da%2ByAjTEGhWMzbNjvNAfx3Q%2F2hEAE5yk%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcustoms-taxation.learning.europa.eu%2Fcourse%2Fview.php%3Fid%3D874%26section%3D1&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045899280079%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2B6joolgBOQ%2B7SYia3NIpNAH9sfCMzY7Aby4sm5eA2io%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Ftaxation-customs.ec.europa.eu%2Fdocument%2Fdownload%2Fbc15e68d-566d-4419-88ec-b8f5c6823eb2_en%3Ffilename%3DTAXUD-2023-01189-01-00-EN-ORI-00.pdf&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045899293881%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BDZUUxWIgL7qZbyWtUBNSvZm9tKNMOPM8loo4l5gdl8%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Ftaxation-customs.ec.europa.eu%2Fdocument%2Fdownload%2F013fa763-5dce-4726-a204-69fec04d5ce2_en%3Ffilename%3DCBAM_Questions%2520and%2520Answers.pdf&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045899307976%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=9YLcvjNB68R9Wk3Rp%2FHWkT%2Fxrn8uIZb4kozwfLhpS1w%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fourworldindata.org%2Fgrapher%2Fcarbon-intensity-electricity&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045899322222%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=fVTwzZpfUDF3ZPU3YOrNCVKW1xrB6vIGPZnqJj8GEKI%3D&reserved=0

AEM =l

Association of Equipment Manufacturers

e Regional Indirect Emissions factors from US EPA
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https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.epa.gov%2Fsystem%2Ffiles%2Fdocuments%2F2025-01%2Fghg-emission-factors-hub-2025.pdf&data=05%7C02%7Cjmalcore%40aem.org%7C2bc8a973d97c4137ccf908ddad1930fd%7C57778a97d4144290a93826ca7120b0ed%7C0%7C0%7C638857045899338332%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=XHD%2BV%2BXLK6aKqAlsFep9fTHUcH7XHfZtFmZ4d7qHtNo%3D&reserved=0

	Executive Summary
	Disclaimer
	Table of Contents
	Introduction to (EU) 2023/956 – Carbon Border Adjustment Mechanism
	Purpose
	Assumptions
	Definitions
	Official CBAM Definitions – Please reference (EU) 2023/9562F
	CBAM Template Definitions

	Examples:
	Example 1 - Input Instructions:
	Example 2 - Input Instructions:
	Example 3 - Input Instructions:

	EU CBAM Resources

